Use of Church Property by Non-Church Groups
Allowing non-church groups to use church property is a common way to foster community engagement, but it requires careful management to mitigate risks related to liability, tax exemption, and, in some cases, property insurance. Key measures include developing a written facility use policy, requiring agreements, verifying insurance, and ensuring activities align with the church's mission and tax-exempt status. 
Key Considerations and Best Practices
Facility Use Policy: Create a clear, written policy defining what activities are permitted, who can use the space, and how to apply. This helps in managing expectations and protecting the church's tax status.
Liability Management: Ensure outside groups have their own insurance. The church should require a facility use agreement that holds the user responsible for damages or injuries during their event.
Tax Implications (UBIT): Renting to for-profit groups or excessive commercial use can trigger Unrelated Business Income Tax (UBIT) and threaten property tax exemptions.
Approval Process: Establish a formal process for approving requests, involving leadership to review, rather than relying on individuals.
Safety and Security: Ensure the facility is properly maintained and safe for visitors, addressing any potential hazards before and after use. 
Benefits and Challenges
Benefits: Increased community impact, improved stewardship of space, and potential revenue generation.
Challenges: Potential for damage, increased, legal, and tax liabilities, and potential misalignment with the church's mission. 
Types of Usage
Occasional/One-Time: Community meetings, weddings, or local events often pose minimal risk.
Regular/Long-Term: Renting to daycare centers, schools, or other organizations requires more stringent agreements and tax consideration. 
By implementing a well-defined policy, churches can safely and effectively open their facilities to the community.
